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‘ BALANCE SHEET
u : Shares Issued -'000

< $000
Shareholders' equity

Long Term Loans
Total Gearing
Fixed Assets

L g
&

Current Assets

Current Liabilities
Inventories

Receivables

Cash & Cash Equivalents
Investments

Total Revenue
Yearly Change
Gross Profit
Yearly Change
Pre tax Profit
Yearly Change
After tax Profit
Yearly Change

~ .
/ g PROFIT &LOSS
o G

IMPORTANT RATIOS
Equity to Debt ratio
Current Assets ratio
Return on equity-%

4 Revenues to Inventories
Revenues to Receivables
Gross Profit Margin
Return on Assets

Price Book Ratio
Price Sales Ratio

Cash/Invest Per Share
Net Asset Per Share
Eamnings Per Share
Closing Stock Price
P.E. Ratio

/
D _

g 4/

2018
686,033

1,246,554
163,333
236,695
328,434
722,655
200,641
285,497
298,268
135,569
461,737

1,766,758
13.72%
337,611
2.26%
202,849
-1.44%
193,259
-1.46%

527
3.60
16.73
6.19
5.92
19%
12%
2.67
1.88
0.87
182
0.29
4.85
16.72

2017
682,033

1,063,167
0
240,798
305,237
848,087
378,117
391,552
383,313
73,222
227,357

1,553,572
15.27%
330,158
7.84%
219,160
32.60%
196,128
33.87%

442
2.24
20.21
3.97
4.05
21%
14%
249
1.70
0.44
1.56
0.29
3.88
13.38

2016
674,833

878,103
188,257
281,362
291,234
683,523
174,265
446,014
182,946

31,320
157,789

1,347,799
-1.24%
306,145
18.14%
165,275
110.86%
146,509
102.92%

312
3.92
18.28
3.02
1.37
23%
12%
150
0.98
0.28
1.30
0.22
1.95
9.07

2015
674,833

725,278
292,504
404,461
287,251
698,786
176,390
389,280
277,927

22,900
117,571

1,364,726
16.89%
259,129
26.93%
78,381
52.58%
72,201
39.90%

179
3.96
10.62
351
491
19%
6%
0.72
0.38
0.21
1.07
0.11
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KPMG

Chartered Accountants
PO. Box 76

6 Duke Street

Kingston

Jamaica, W.I.

+1 (876) 922 6640
firmmail@kpmg.com.jm

INDEPENDENT AUDITORS' REPORT

To the Members of
JAMAICAN TEAS LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Jamaican Teas Limited (“the
company”) comprising the separate financial statements of the company and
the consolidated financial statements of the company and its subsidiaries (“the
group”), set out on pages 38 to 85, which comprise the group’s and company's
statements of financial position as at September 30, 2018, the group's and
company’s statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view
of the financial position of the group and the company as at September 30,
2018, and of the group’s and company’s financial performance and cash flows
for the year then ended in accordance with International Financial Reporting
Standards (IFRS) and the Jamaican Companies Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the company in accordance with the
International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

R.Tarun Handa

Cynthia L. Lawrence W. Gihan C. de Mel

Rajan Trehan Nyssa A Johnson
KPMG, a.Jamaican partnership and a member firm of the KPMG network of independent member firms MNorman C. Rainford Wilbert A. Spence
affiliated with KFMG Internaticnal Cocperative (“KPMG International”}, a Swiss entity. Nigel R. Chambers Rochelle N. Stephenson
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Notes

20
21(a)

Gross operating revenue
Cost of operating revenue

Gross profit

Other income 22

Administrative, selling and distribution expenses:
Administrative expenses
Selling and distribution

21(b)
21(c)

Operating profit

Finance costs - Interest

Gain on acquisition of subsidiary 24
Share of results of associated company 6

Profit before taxation

Taxation 25

Profit for the year

Other comprehensive income:
Item that may be reclassified to profit or loss:
Unrealised gain/(loss) on available-for-sale
investments, net of tax

Total comprehensive income for the year

Profit attributable to:
Owners of the company
Non-controlling interests

Total comprehensive income attributable to:
Owners of the company
Non-controlling interests

Earnings per share:

Earnings per ordinary stock unit 26

*74 022><?0=H8=6 =>C4B 5>A< 0= 8=C46A0; ?0AC >3R=D4280; BCOC4<4=CB
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2018
$ 000

1,766,758
(1,429,147)

337,611
106,172

443,783
( 180,732)
(_ 42,308)

(_223,040)
220,743

( 18,745)
851

202,849
(_ 9,590)

193,259

47,661
240,920

198,549
(_ 5290)

193,259

217,170
23,750

240,920

0.29

2017
$'000

1,558,572
(1,223,414)

330,158
104,424

434,582

( 175,143)
(_ 36,997)

(_212,140)

222,442

( 24,606)
29,106

(7,782)
219,160

(23,032

196,128

(_ 3,684)
192,444

194,589
1,539

196,128

192,829
( 385)

192,444

0.29
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Attributable to stockholders
of the company

Investment Non-
Share Capital  revaluation Retained controlling
capital reserves  reserves earnings interests
(note 12) (note 13) (note 14) (note 15) Tota
$000 $000 $ 000 $000 $000 $000
Balances at September 30, 2016 141,420 7,059 45,117 684,507 - 878,10:
Profit for the year - - - 194,589 1,539 196
Other comprehensive income:
Unrealised loss on available-for-sale
investments - - (_1,760) - (1,924) (
Total comprehensive income for the year - - (_1,760) 994,58  385) 192,44.
Transaction with owners:
Dividends (note 27) - - - (  20,365) - ( 2
Issue of shares (note 12) 12,600 - - - -
12,600 - - ( 20,365) - ( 7,
Change in ownership interest:
Acquisition of subsidiary with
non-controlling interest (note 24) - - - - 111,351 1,3511
12,600 - ((1,760) 174,224 110,966 296
Balances at September 30, 2017 154,020 7,059 43,357 858,7310,966 1,174,13:
Profit for the year - - - 198,549 ( 5,290) 19¢
Other comprehensive income:
Unrealised gain on available-for-sale
investments - - 18,621 - 29,040 4
Total comprehensive income for the year - - 18,621 198,5423,750 240,92(
Transfers - 250,044 - ( 250,044) -
Transaction with owners:
Capital distribution (note 27) - ( 40,924) - - ( 5,4%7) 46,381
Issue of shares (note 12) 7,141 - - - -
7,141 (40,924) - - (5457 (39
Change in ownership interest:
Reduction in non-controlling interest
[note 2(c)] - - - - (3162 (
7,141 209,120 18,621 _(_ 51,495) 15,131 198
Balance at September 30, 2018 161,161 216,179 61,978 807,23.26,097 1,372,65
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CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the year
Adjustments for:

Appreciation of investment properties

(Loss)/gain on disposal of property, plant and equipment
Share of (profit)/loss from associate 6
Gain on acquisition of subsidiary 15

Depreciation
Amortisation
Interest expense

Interest income

Taxation

3
5

22
25

Changes in operating assets and liabilities:

Inventories

Trade and other receivables
Current asset held for sale
Directors’ current account
Trade and other payables

Interest received

Interest paid

Tax paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of subsidiary, net of cash acquired
Investments, net
Proceeds from disposal of investment properties
Proceeds from disposal of property, plant and equipment

Addition of investment properties

Additions of property, plant and equipment 3

Addition of intangible assets
Investment in associate, net

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Issue of shares
Loan, net
Acquisition of non-controlling interest
Dividends paid
Capital distribution

Net cash used by financing activities

12

27
27

INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Comprise:

Cash and cash equivalents

Less: Bank overdraft

11
19
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22

22

2018
$'000

193,259

( 18,826)
140
(  851)

23,110
703
18,745
( 2,393)
9,590

223,477

130,958
85,045

(  305)
( 19,567)
2,393
(_18,745)
403,256
(_16,965)

386,291

(186,719)

2412
( 57,197)
( 38,363)

( 44)
3,660

(277,439)

7,141
( 1,054)
( 3,162)
( 46-,381)
(_43,456)

65,396
56,534

121,930

135,569
(_13,639)

121,930

2017
$ 000

196,128

( 24)6
( 1,520)
7,782
( 29,106)
19,182
639
24,606
( 2,756)
23,032

216,313

54,462
(196,948)
21,100
305
47,569
2,756
(_24,607)

120,950
(_7.242)

113,708

(HH,3
( 37,871)
1316,07
8,795
( 30,657)
6,023)
(729
_(.14,308)

(21,938

12,600
( 41,292)
( Bp3
( 20,365)

(_50,596)

41,174
15,360

56,534

73,222
(_16,688)

56,534
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Notes
Gross operating revenue 20
Cost of operating revenue 21
Gross profit
Other income 22
Administrative, selling and distribution expenses:
Administrative expenses 21(b)
Selling and distribution expenses 21(c)
Operating profit
Finance costs - Interest
Profit before taxation
Taxation 25

Profit for the year

Other comprehensive income
Item that may be reclassified to profit or loss:
Unrealised loss on available-for-sale
Investments, net of tax

Total comprehensive income for the year
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2018
$ 000

1,094,465
(_754,838)

339,627
94,654

434,281

( 127,472)
(_ 42,308)

( 169,780)

264,501
(_ 17.881)

246,620
(_ 16,990)

229,630

(_ 5555)
224,075

2017
$ 000

922,376
(621,065)

301,311
88,042

389,353

(113,966)
( 33,611)

(147,577)

241,776
( 22,434)

219,342
(_19,476)

199,866

(_ 333)
199,533
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[nvestment
Share Capital revaluation Retained
capital reserve reserve earnings Total
(note 12) (note 13) (note 14)
$000 $'000 $' 000 $'000 $' 000
Balances at September 30, 2016,
as previously reported 141,420 - 45,117 784,946 971,483
Impact of prior year adjustment (note 32) - - - (__78526) (  78,526)
Balances at September 30, 2016, as restated 141,420 - 45,117 706,420 892,957
Profit for the year - - - 199,866 199,866
Other comprehensive income:
Unrealised loss on available-for-sale
investments - - (_ 333 - ( 333)
Total comprehensive income for the year - - (. 333) 199,866 199,533
Transaction with owners:
Dividends [note 27(a)] - - - ( 20,365) ( 20,365)
Issue of shares (note 12) 12,600 - - - 12,600
12,600 - - (_20,365) ( 7,765)
Balances at September 30, 2017, as restated 154,020 - 44,784 885,921 1,084,725
Profit for the year - - - 229,630 229,630
Other comprehensive income:
Unrealised loss on available-for-sale
investments - - (_5,555) - ( 5,555)
Total comprehensive income for the year - - ( 5,555) 229,630 224,075
Transfer - 152,632 - (_152,632) -
Transaction with owners:
Capital distribution [note 27(b)] - ( 40,924) - ( 40,924)
Issue of shares (note 12) 7,141 - - - 7,141
7,141 (. 40,924) - (_ 33,783)
Balance at September 30, 2018 161,161 111,708 39,229 962,919 1,275,017
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Notes

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year
Adjustments for:
(Loss)/gain on disposal of property, plant and equipment 2
Appreciation of investment properties

Depreciation 3
Amortisation 5
Interest expense

Interest income 22
Taxation 25

Operating profit before change in working capital

Changes in operating assets and liabilities:
Inventories
Trade and other receivables
Related companies
Trade and other payables
Interest received
Interest paid

Cash generated from operations
Tax paid

Net cash provided by operations

CASH FLOWS FROM INVESTING ACTIVITIES
Investment in associate, net
Proceeds from disposal of property, plant and equipment
Additions of property, plant and equipment
Investment in subsidiary companies
Additions of intangible assets
Investments, net

Net cash used by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Issue of shares 12
Loans, net

Dividends paid 27
Capital distribution 27

Net cash used by financing activities

Net decrease in cash in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of year

Comprise:
Cash and cash equivalents 11
Less: Bank overdraft 19
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2018
$ 000

229,630

140
( 6,000)
18,650
355
17,881
( 2,954)
16,990

274,692

( 41,008)
( 63,182)
58,523

( 1,407)
2,954

(_17.881)

212,691
(_14,180)

198,511

3,660

50 8

( 30,085)

(682
(_59,765)

(_86,022)

7,141
( 1,054)
(40,924)
(34,837)
77,652
40,017
117,669

130,984
(_13,315)

117,669

2017
$ 000

199,866

(1,520
( 1,09
15,625
295
22,434

( 2,756)
19,476

243,330

7,846
( 65,438)

( 14,599)
41,479
2,756

((22.434)

192,940
(_6.264)

186,676

( 14,308)
4,480
B339
( 57,273)
( 442)

(_15,909)

(113,79

12,600
( 40,864)
( 20,365)

(_48,629)
25624
15,761
40,017

56,705
(_16,688)

40,017
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1.

Identification

Jamaican Teas Limited (“the company”) is incorporated domiciled in Jamaica, with registered
office located at 2 Bell Road, Kingston 11, Jamaidage company has been | isted on the Junior
Market of the Jamaica Stock Exchange (JSE) sincey 3JuR010. These financial statements
comprise the company and its subsidiaries and adsodollectively referred to as “the group”
[also see note 2(c)(i)].

The principal activities of the group are the manufiectnd distribution of various tea and other

consumer products to the local and export markets. Ti@galso engages in real estate and
investment activities.

Statement of compliance, basis of preparation and significant accounting policies

(a) Statement of compliance:

The financial statements are prepared in accordantelmigrnational Financial Reporting
Standards (IFRS), as issued by the International AccauStindard Board, and comply
with the provisions of the Jamaican Companies Act (“The Act”).

New and amended standards that became effective during the year

Certain new and amended standards that were in issne mto effect during the current
financial year. The adoption of those new standards anddamants did not have any
impact on the amounts or disclosures in the financial statements.

New and amended standards and interpretations not yet effective

At the date of approval of the financial statements, the¥ee wertain new and amended
standards and interpretations which were in issue but notfiective. Those which are
considered relevant to the group are as follows:

X  The group is required to adopt IFR$S Fnancial Instrumentseffective October 1,
2018. IFRS 9 replaces the existing guidance in IAS 39%inancial Instruments:
Recognition and MeasurementRS 9 includes revised guidance on the classification
and measurement of financial assets and liabilities, divedua new expected credit
loss model for calculating impairment of financial assend the new general hedge
accounting requirements. It also carries forward the gomlaon recognition and
derecognition of financial instruments from IAS 39lthdugh the permissible
measurement bases for financial assets — amortised aosyafue through other
comprehensive income (FVOCI) and fair value throughipwfloss (FVTPL) - are
similar to IAS 39, the criteria for classification into tla@propriate measurement
category are significantly different. IFRS 9 replaces‘ith@irred loss’ model in IAS
39 with an ‘expected credit loss’ (ECL) model, which me#ias & loss event will no
longer need to occur before an impairment allowance is recognized.

K& % & F I' $#'%&



K!1& % KK&

1:?0> ?: ?30 49,9.4,7 %7?,708097>

A0A 4=343 )47C4<14A

2. Statement of compliance, basis of preparation and significant accounting gobcieg)

(a) Statement of compliance (cont'd):

New and amended standards and interpretations not yet effectivedat’'d)
X IFRS 9Financial Instruments (cont’'d)

Under IFRS 9, loss allowance will be measured on either of the following basis:

12-month ECLs: these are ECLs that result from possieutt events within
the 12 months after the reporting date; and

Lifetime ECLs: these are ECLs that result from all possd#fault events over
the expected life of s financial instrument.

Lifetime ECL measurement applies if the credit risk ofirearicial asset at the
reporting date has increased significantly since inidabgnition and 12-month ECL
measurement applies if it has not. An entity may determhiaea financial asset’s
credit risk has not increased significantly if theset has low credit risk at the
reporting date. However, lifetime ECL measurement alwaydies for short-term
receivables without a significant financing component.

The group believes that impairment losses are likelyrtcrease and become more
volatile for assets in the scope of IFRS 9 impairment modekvever, the group is
still in the process of determining the likely financiahpact on its financial
statements.

IFRS 9 will require extensive disclosures, in particutardredit risk and ECLs. The
group’s assessment included an analysis to identitp daps against current
processes and the group is in the process of implemengngyttem and controls
changes that it believes will be necessary to capture the required data.

Changes in accounting policies resulting from the adomfdRRS 9 will generally
be applied retrospectively, except as follows:

- The group will take advantage of the exemption allowingoit to restate
comparative information for prior periods with respeaxtctassification and
measurement as well as impairment changes. Differencdseircarrying
amounts of financial instruments resulting from the &dopof | FRS 9 will
generally be recognised in retained earnings and resesves @ctober 1,
2018.

- The following assessments have to be made on the basis d¢dhdiseand
circumstances that exist at the date of initial application:

a) The determination of the business model within whichharicial asset
is held.

b) The designation and revocat ion of previous designatidnsedain
financial assets as measured at FVTPL.

c) The designation of certain investments in equity investsneot held for
trading as at FVOCI.
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2.  Statement of compliance, basis of preparation and significant accounting gobcied)

(a) Statement of compliance (cont’d):

New and amended standards and interpretations not yet effectivedit'd)

X The group will be required to adopt IFRS 1Revenue From Contracts With
Customers effective October 1, 2018. IFRS IBplaces IAS 11Construction
Contracts IAS 18, RevenuglFRIC 13,Customer Loyalty Programmd&RIC 15,
Agreements for the Construction of Real Esté®IC 18, Transfer of Assets from
Customersand SIC-31 Revenue — Barter Transactions Involving Advertising
Services.It does not apply to insurance contracts, financial instrtsnenlease
contracts, which fall in the scope of other IFRSs. lbalees not apply if two
companies in the same line of business exchange nontamprassets to facilitate
sales to other parties.

Revenue from the sale of goods is currently recognised Vileegioods are delivered
to the customers, which is taken to be the point in time athwthie customer accepts
the goods and the related risks and rewards of ownerahigfér. Rev enue is
recognised at this point provided that the revenue and caistise measured reliably,
the recovery of the consideration is probable ancetigeno continuing management
involvement with the goods. Under IFRS 15, revenue wilrdmognised when a

customer has control of goods.

Based on its assessment, the company does not expect ticatappbf IFRS 15
to have a significant impact on its 2019 financial statements.

x The group will adopt IFRS 16Leases,effective October 1, 2019. IFRS 16
eliminates the current dual accounting model for lessetgish distinguishes
between on-balance sheet finance leases and off-balapet gperating leases.
Instead, there is a single, on-balance sheet accountidglihat is similar to current
finance lease accounting. Entities will be required tododi major leases on-
balance sheet, recognising new assets and liabilitiesoiifmalance sheet liability
will attract interest; the total lease expense will be higiéhe early years of a lease
even if a lease has fixed regular cash rentals. Optionad@es®mption will apply to
short- term leases and for low-value items with value of US$5,000 or less.

Lessor accounting remains similar to current practicth@dessor will continue to
classify leases as finance and operating leases.

Early adoption is permitted if IFRS 1Revenue from Contracts with Customeys
also adopted.

The group does not expect the adoption of this stdnanave a significant impact
on its 2020 financial statements.
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2. Statement of compliance, basis of preparation and significant accounting gobcieg)

(@

(b)

(€)

Statement of compliance (cont'd):

New and amended standards and interpretations not yet effectiveqit’d)

IFRIC 22, Foreign Currency Transactions and Advance Consideratefective
for annual reporting periods beginning on or after Oatahe2018, addresses how
to determine the transaction date when an entity recagaisen-monetary asset or
liability (e.g. non-refundable advance consideration iforaign currency) before
recognising the related asset, expense or incomendit iapplicable when an entity
measures the related asset, expense or income ohritignition at fair value or
at the fair value of the consideration paid or received ateaadher than the date of
initial recognition of the non-monetary asset or liability.

An entity is not required to apply this interpretation tooime taxes or insurance
contracts that it issues or reinsurance contracts held.

The interpretation clarifies that the transaction datehé date on which the
company initially recognises the prepayment or deteincome arising from the
advance consideration. For transactions involvindtipie payments or receipts,
each payment or receipt gives rise to a separate transaction date.

The group is assessing the impact that the interpretatibrhawie on its 2019
financial statements.

IFRIC 23, Uncertainty Over Income Tax Treatments effective for annual
reporting periods beginning on or after January 1,9201 Earlier application is
permitted. IFRIC 23 clarifies the accounting for incorar treatments that have
yet to be accepted by tax authorities, in the determinatidaxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates.

An entity has to consider whether it is probable thatdéhlevant tax authority
would accept the tax treatment, or group of tax treatmémasjs adopted in its
income tax filing.

The group is assessing the impact that the interpretatibimave on its 2020
financial statements.

Basis of preparation and functional currency:

The financial statements are prepared on the historicilbasis, except for available-
for-sale investments and investment properties, which are measured alueir v

The financial statements are presented in Jamaicarslolwhich is the functional
currency of the group, rounded to the nearest thousand, unless otherwise indicated.

Basis of consolidation:

0]

A “subsidiary” is an enterprise controlled by the gamy. The group controls an
entity when itis exposed to, or has rights, to the vagiaeturns fr om its

involvement with the entity and has the ability to affectsthoeturns through its
power over the entity. The financial statements of aigdislvg are included in the
consolidated financial statements from the date contmoinoences until the date
control ceases.
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2. Statement of compliance, basis of preparation and significant accounting goticied)

(c) Basis of consolidation (cont’'d):

0]

(i)

(iii)

(iv)

(Continued)

The balance in the consolidated financial statements include the finansaiestés
of the company and its subsidiaries together with its associate:

Percentage ownership

Principal activity by the group
2018 2017

Subsidiaries:
JRG Shoppers Delite Enterprise

Limited Retail Distribution 100 100
H Mahfood & Sons Limited Real Estate 100 100
KIW International Limited* Investments 45.43 42.59
Associate:

Bay City Foods Limited Dormant 50 50

* During the year the company acquired an additional @steof 2.84% of KIW
International Limited for $3,162,000.

The subsidiaries and associate company are incorporated in Jamaica.
Loss of control:

On the loss of control, the group derecognizes thetsassel liabilities of the
subsidiary, any non-controlling interests and the othempoments of equity related
to the subsidiary. Any gain or loss arising on the lossoafrol is recognized in
profit or loss. If the group retains any interest in the revisubsidiary, then such
interest is measured at fair value at the date that control is lost.

Non-controlling interests:

Non-controlling interests are measured at their proportionate share of the
acquiree’s identifiable net assets at the date ofisitign. Changes in the group’s
interest in a subsidiary that do not result in a Idssootrol are accounted for as
equity transactions.

Losses applicable to the non-controlling interest subsidiary are allocated to the
non-controlling interests, even if doing so, causesntirecontrolling interest to
have a deficit balance.

Transactions eliminated on consolidation

Balances and transactions between companies withindbp,gand any unrealised
gains arising from those transactions, are elimahaiegpreparing the consolidated
financial statements. Unrealised gains arising from airetiens between the group
and its subsidiaries and associate are eliminated toextent of the group’s
interest in the subsidiary or associate. Unrealiseddaa®ealso eliminated unless
the transaction provides evidence of an impairment of the asset transferred.
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2. Statement of compliance, basis of preparation and significant accounting gobicieg)

(©)

(d)

Basis of consolidation (cont’d):
(v) Associate:
The group’s interest in equity-accounted investees comprise interest iragessoci

An associate is an entity in which the group has significdinence, but not
control, over the financial and operating policies. Significant influence is presume
to exist when the group holds between 20% and 50% of the vodwer of the
entity.

Interest in associate is accounted for using the teqéthod. It is initially
recognised at cost. Subsequent to initial recognitiba,consolidated financial
statements include the group’s share of the profit or loss of the desocitl the
date on which significant influence or joint control ceases.

When the group’s share of losses exceeds its interestaasaniate, the group’s
carrying amount is reduced to Nil and recognition of furtbsses is discontinued,
except to the extent that the group has incurred legal or constructive iobkgat
made payments on behalf of an associate. If the assatibtequently reports
profits, the group resumes recognising its share of thadisponly after its share
of profits equals the share of accumulated losses not recognised.

Use of estimates and judgements:

The preparation of the financial statements to conform RSIFequires management to
make estimates and assumptions that affect the reportaschawf assets and liabilities,
contingent assets and contingent liabilities at tpentéeng date and the income and
expense for the year then ended. Actual amounts could differ from those estimates.

The estimates and underlying assumptions are reviewed ongaing basis. Revisions
to accounting estimates are recognised in the period inhwthe& estimate is revised if
the revision affects only that period, or in the period ofréwsion and future periods if
the revision affects both current and future periods.

Judgements made by management in the applicatiorR& that have a significant
effect on the financial statements and estimates witlgaifisant risk of material
adjustment in the next financial year are discussed below:

(i)  Allowance for impairment losses on receivables:

In determining amounts recorded for impairment of dgssn the financial
statements, management makes judgements regardingtamslicd impairment,

that is, whether there are indicators that suggest thege bmaa measurable
decrease in the estimated future cash flows from recesjatoleexample, based

on default and adverse economic conditions. Management also makes estimates of
the likely estimated future cash flows from impaired reagles as well as the
timing of such cash flows. Historical loss experience idieghpvhere indicators of
impairment are not observable on individual significateivables with similar
characteristics, such as credit risks.
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Statement of compliance, basis of preparation and significant accounting goticied)

(d)

(€

()

Use of estimates and judgements (cont’d):
(i) Net realisable value of inventories:

Estimates of net realisable value are based on therel@ble evidence available
at the time the estimates are made, of the amount thetamies are expected to
realise. These estimates take into consideration flucthsatof price or cost
directly relating to events occurring after the end of th@odeto the extent that
such events confirm conditions existing at the end of the period.

Estimates of net realisable value also take into coratida the purpose for which
the inventory is held.

Segment reporting:

An operating segment is a component of the group that emgagousiness activities
from which it may earn revenues and incur expenses; whpseating results are
regularly reviewed by the entity’s Chief Executive Odfiq(CEO) to make decisions
about resources to be allocated to the segment and asgssgedfdrmance; and for
which discrete financial information is available.

Based on the information presented to and reviewed by tke € group has four (4)
operating segments; manufacturing, retailing, real estate and investments

Property, plant and equipment:

Iltems of property, plant and equipment are measured st less accumulated
depreciation and impairment losses.

Cost includes expenditures that are directlylaitéble to the acquisition of the asset.
The cost of replacing part of an item of property, plant anipetgnt is recognised in
the carrying amount of the item if it is probable thla¢ future economic benefits
embodied in the part will flow to the group and its cost can be reliably measured.

Any gain or loss on disposal of an item of property, tpdanad equipment is recognised in
profit or loss.

The cost of day -to-day servicing of property, plamd aquipment is recognised in profit
or loss as incurred.

With the exception of freehold land and work-in-progres which no depreciation is
provided, property, plant and equipment are depregiah the straight -line basis over
the estimated useful lives of such assets, at the following annual rates:

Plant and equipment 10%
Furniture and fixtures 10%
Motor vehicles 20%
Computer 20%
Building 2%

Leasehold improvements - shorter of lease and useful lives

The depreciation methods, useful lives and resiglahles are reassessed annually at
each reporting date and adjustment if appropriate.
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2.  Statement of compliance, basis of preparation and significant accounting gobcied)

(@

(h)

Investment properties:

Investment properties, comprising principally land anidings, are held for long-term
rental yields and capital appreciation and are treatddra -term investments. They are
measured initially at cost, inclu ding related transactiotscasd are subsequently
measured at fair value.

Fair value is based on active market prices, adjustessciéssary, for any difference in
the nature, location or condition of the specific asset. fHmevalue of investment
property reflects, among other things, rental income fromeat leases and assumptions
about rental income from future leases in light of curneautket conditions. The fair
value also reflects, on a similar basis, any cash outfldvat could be expected in
respect of the property. Fair value is determinedyetieee years by an independent
registered valuer, and in each of the two interveningsyleya the directors. Fair value is
based on current prices in an active market for similapgaties in the same location
and condition. Any gain or loss arising from a change in faiueris recognised in
profit or loss.

Subsequent expenditure is charged to the asset's carnyiagnt only when itis
probable that future economic benefits associated withitehe will flow to the Group
and the cost of the item can be measured reliably. All otlpaireeand maintenance
costs are charged to profit or loss during the financial period in which they arethcurr

Intangible assets:
Computer software:

Acquired computer software licenses are capéédlian the basis of the cost incurred to
acquire and bring to use the specific software. These costaraortized over the
estimated useful life of five (5) years for software on a straight linis.bas

Costs associated with developing or maintaining caeenpsoftware programmes are
recognised as expenses as incurred.

Related parties:

A related party is a person or entity that is related & dhtity that is preparing its
financial statements (referred to in IAS Rélated Party Disclosureas the “reporting
entity”, in this case, “the group”).

(a) A person or a close member of that person’s famihgleted to the group if that
person:

(i) has control or joint control over the group;
(i) has significant influence over the group; or

(iii) is a member of the key management personnel ofyjtbap or of a parent of
the group.
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2.  Statement of compliance, basis of preparation and significant accounting gobeied)

(i)

1),

(k)

Related parties (cont'd):

(b) An entity is related to the group if any of the following conditions applies:

() The entity and the group are members of the samepgwhich means that
each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture @& tther entity (or an associate
or joint venture of a member of a group of which the othaetity is a
member).

(iiiy Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and thteo entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for thadiit of employees of
either the group or an entity related to the group.

(vi) The entity is controlled, or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significantfiuence over the entity or is a
member of the key management personnel of the entity @mafent of the
entity).

(viii) The entity, or any member of a group of which it is a parobvides key
management personnel services to the group or to the parent of the group .

A related party transaction is a transfer of resoyrsesvices or obligations between
related parties, regardless of whether a price is charged.

The group has related party relationship with dinetsubsidiaries and associates and
with its executive officers and those of its subsidiaries and associate.

Investment in subsidiary companies:

Investments in subsidiary companies are measured at cost.

Investment securities:

Investment securities classified as available-for-sale measured at fair value.
Unrealised gains and losses arising from movemethieinfair value of investments
classified as available-for-sale are recognised in otberprehensive income. When
securities classified as available-for-sale ard solimpaired, the accumulated fair value
adjustments are included in profit or loss.

The fair value of available-for-sale investments iselolaon their quoted market bid price
at the reporting date. Where a quoted market price is ndlalsleafair value is
estimated using discounted cash flow techniques.

Available-for-sale investments are recognised or a@grdsed by the group on the date
they commit to purchase or sell the investments.
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2. Statement of compliance, basis of preparation and significant accounting gobecieg)

0]

(m)

(n)

(0)

()

(@

N

Inventories:

Inventories are measured at the lower of cost, datedhprincipally on a first -in-first-
out or weighted average cost, and net realisable value.rddisable value is the
estimated selling price in the ordinary course of business, less the estiatktgadssts.

Housing development under construction, includedniemtory, includes the cost of
land, construction materials, labour, borrowing cost andappropriate proportion of
overhead costs.

Trade and other receivables:
Trade and other receivables are measured at amortised cost, less imdassassnt
Cash and cash equivalents:

Cash and cash equivalents comprise cash, bank balarstebat-term deposits with
maturity of three months or less from the date of placeméor the purpose of the
statement of cash flows, bank overdraft, if any, that iayaiple on demand and form an
integral part of cash management activities, idushed as part of cash and cash
equivalents.

Share capital:

Ordinary shares are classified as equity where there is ligatdn to transfer cash or
other assets. Transaction costs directly attributablaetassue of shares are shown in
equity as a deduction from the proceeds of the share issue.

Dividends:

Dividends on ordinary shares are recognised in equitigenperiod in which they are
approved.

Interim dividends payable to shareholders are approveithebgirectors while final
dividends have to be approved by the equity shareholderbeaiAnnual General
Meeting. Dividends for the year that are declared aftergherting date are dealt with
in the subsequent events note.

Trade and other payables:
Trade and other payables are measured at cost.
Borrowings:

Borrowings are recognised initially at fair value, netrahsaction costs incurred.
Subsequent to initial recognition, interest-bearing deimgs are measured at amortised
cost, with any difference between proceeds (net of transacbsts) and redemption
value being recognised in profit or loss over the qaeof the borrowings using the
effective interest method.

Borrowing costs that are directly attributable to theguésition, construction or
production of a qualifying asset are capitalised as property, plant and equipment.
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2. Statement of compliance, basis of preparation and significant accounting fobcieg)

(s) Revenue:

Revenue from sale of goods represents the invoiake\of goods and services, and is
recognised in profit or loss when the significant risks awlards of ownership have
been transferred to the buyer. No revenue is recognisdtieie are significant
uncertainties regarding recovery of the considenadioe or material associated costs on
the possible return of goods.

The sale of a housing unit is recorded when sigmificsks and rewards of ownership
have been transferred to the buyer. Cost of salesdinglland, is computed on a first-
in, first-out basis.

(t) Taxation:

Income tax on the profit or loss for the year comprises current and deferred taxorm axati
is recognised in profit or loss, except to the extent thatldtes to items recognised
directly to equity, in which case it is recognised in other comprehensive income.

Current income tax is the expected tax payable omatteble income for the year, using
tax rates enacted at the reporting date, and any adjudtmtartpayable in respect of
previous years.

Deferred tax is provided for temporary differenceswieen the carry ing amounts of
assets and liabilities for financial reporting purgoaad the amounts used for taxation
purposes. The amount of deferred tax provided is basetieoexpected manner of

realisation or settlement of the carrying amount of asset liabil ities, using tax rates
enacted at the reporting date.

A deferred tax liability is recognised for all taxable temgpy differences except to the
extent that the company is able to control the timinghef reversal of the temporary
difference and it is probable that the temporary diffeeemill not reverse in the
foreseeable future.

A deferred tax asset is recognised only to the extanittis probable that future taxable
profits will be available against which the asset can hised. Deferred tax assets are
reduced to the extent that it is no longer probab&t the related tax benefit will be
realised.

(u) Foreign currencies:

Foreign currency balances at the reporting date aredtadsit the exchange rates ruling
at that date. Transactions in foreign currencies are converteel et¢hange rates ruling
at the dates of those transactions. Gains and lossieg drgsn fluctuations in exchange
rates are recognised in profit or loss.

For the purpose of the statement of cash flows, all foreigrrency gains and losses

recognised in profit or loss are treated as cash itemsnahdadéd in cash flows from
operating or financing activities along with movement in the relevant balance

K& % & F I' $#'%&



K!1& % KK&

1:?0> ?: ?30 49,9.4,7 %7?,708097>

A0A 4=343 )47C4<14A

2. Statement of compliance, basis of preparation and significant accounting fobcied)

(V)

Impairment:

The carrying amount of the group’s assets is reviewed di eguoorting date to
determine whether there is any indication of impairmehany such indication exists,
the asset’s recoverable amount is estimated at thetirgpdate. An impairment loss is
recognised whenever the carrying amount of an asset or its cash generagxgests
its recoverable amount. Impairment losses are recognised in profit or loss.

When a decline in the fair value of an available- fde-stinancial asset has been
recognised directly in other comprehensive incong: there is objective evidence that
the asset is impaired, the cumulative loss that had leeegmised in other
comprehensive income is recognised in profit os legen though the financial asset has
not been derecognised. The amount of the cumulativenasstrecognised in profit or
loss is the difference between the acquisition cost andrduiair value, less impairment
loss on that financial asset previously recognised in profit or loss.

(i)  Calculation of recoverable amount:

The recoverable amount of the company’s loans arelvieddes is calculated as
the present value of the expected future cash flovggodnted at the original
effective interest rate inherent in the asset. Reckgsabith a short duration are
not discounted.

The recoverable amount of the other assets is the gudatezir net selling price
and value in use. In assessing value in use, the estimaiesl dash flows are
discounted at their present value using a pre-tax discatethat reflects current
market assessments of the time value of money and the ristificspo the asset.
For an asset that does not generate largely independent irfishs, the
recoverable amount is determined for the cash-generatingo which the asset
belongs.

(i) Reversal of impairment:

An impairment loss in respect of loans and receivableseversed if the
subsequent increase in recoverable amount can be relgestivaby to an event
occurring after the impairment loss was recognised.

An impairment loss in respect of an investment in an gdostrument classified
as available-for-sale is not reversed through profit or loss.

In respect of other assets, an impairment lossvisrsed if there has been a change
in estimate used to determine the recoverable amount.

An impairment loss is reversed only to the extent thataisset’'s carrying amount
does not exceed the carrying amount that would have baermmileed, if no
impairment loss had been recognised.

(w) Finance income and costs

Finance income comprises interest income on funds irestmterest income is
recognised as it accrues, using the effective interest method.
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2. Statement of compliance, basis of preparation and significant accounting gobecieg)

(w) Finance income and costs (cont’d)

Finance costs comprise interest expense on borrewiBgrrowing costs are recognised in
profit or loss using the effective interest method.

(X) Financial instruments:

A financial instrument is any contract that givesri® both a financial asset of one
enterprise and a financial liability or equity instrent of another enterprise. For the
purpose of the financial statements, financial assets haen determined to include cash
and cash equivalents, trade and other receivablesvabéei investments and related party
receivables. Similarly, financial liabilities inale short -term borrowings, trade and other
payables, bank overdrafts, related party payables and long-term loans.

(y) Determination of fair value:

Fair value is the price that would be received to sell art asde transfer a liability in an
orderly transaction between market participanthatrheasurement date. Market price is
used to determine fair value where an active market exist as it is treviaesice of the fair
value of a financial instrument.

3. Property, plant and equipment

The Group
Plant, equipment,
Land and furniture and Motor Leasehold Work-in-
buildings fixtures vehicles __improvement ___ progress_otal
$000 $'000 $'000 $'000 $'000 $'000
September 30, 2016 230,593 104,451 16,800 8,054 4,391  8964,2
Additions 5,870 16,010 10,811 4,232 - 36,923
Transfers - - - - (2,330) ( 2,330)
Disposals - - (_3.258) - - (_3,258)
September 30, 2017 236,463 120,461 24,353 12,286 2,061 2395,6
Additions 4,916 19,116 5,007 2,330 6,994 38,363
Transfers 9,055 - - - (9,055) -
Transfer from inventories - 9,308 - - - 9,308
Disposals - ( 696) (.1,800) - - (__2,496)
September 30, 2018 250,434 148,189 27,560 14,616 - 440,799
Depreciation:
September 30, 2016 13,597 48,862 4,613 6,761 - 73,833
Charge for the year 5,122 9,620 3,917 523 - 19,182
Eliminated on disposal - - (_2,628) - - ( 2,628)
September 30, 2017 18,719 58,482 5,902 7,284 - 90,387
Charge for the year 3,990 10,840 5,698 2,582 - 23,110
Eliminated on disposal - ( 322) (_810) - - (1,132)
September 30, 2018 22,709 69,000 10,790 9,866 - 112,365
Net book value:
September 30, 2018 227,725 79,189 16,770 4,750 - 328,434
September 30, 2017 217,744 61,979 18,451 5,002 2,061 305,237
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3. Property, plant and equipment (cont’d)

The Company
Plant, equipment,
Land and furniture and Motor Leasehold Work-in-
buildings fixtures vehicles _improvement __ progress otal
$000 $'000 $'000 $'000 $'000 $000
At September 30, 2016 174,419 90,681 16,800 2,064 4,391 ,35%88
Additions 5,870 13,658 10,811 - - 30,339
Transfers - - - - (2,330) ( 2,330)
Disposal - - (.3,258) - - (_ 3,258)
September 30, 2017 180,289 104,339 24,353 2,064 2,061 813,10
Additions 4916 13,168 5,007 - 6,994 30,085
Transfers 9,055 - - - (9,055) -
Transfer from inventories - 9,308 - - - 9,308
Disposal - - (_1,800) - - (_1,800)
At September 30, 2018 194,260 126,815 27,560 2,064 - 350,699
Depreciation:
September 30, 2016 8,050 42,096 4,613 2,064 - 56,823
Charge for the year 3,717 7,991 3,917 - - 15,625
Eliminated on disposal - - (. 2,628) - - ( 2,628)
September 30, 2017 11,767 50,087 5,902 2,064 - 69,820
Charge for the year 3,990 8,962 5,698 - - 18,650
Eliminated on disposal - - (__810) - - ( 810)
September 30, 2018 15,757 59,049 10,790 2,064 - 87,660
Net book value:
September 30, 2018 178,503 67,766 16,770 - - 263,039
September 30, 2017 168,522 54,252 18,451 - 2,061 243,286

Land and buildings include land at a cost of $43,000,000 (2%,000,000) for the group and $30,000,000

(2017: $30,000,000) for the company.

The company’s Bell Road property with net book value of §OB000 (2017: $168,522,000) is held as
collateral against a loan from the Bank of Nova Scotia Janamited [note 16(i)].

4. Investment properties

Balance at October 1
Additions

Transferred to inventories
Revaluation adjustments

K1& % &
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Group Company
2018 2017 2018 2017
$000 $' 000 $'000 $'000
141,684 89,353 44,000 33,910
57,197 30,657 - -
( 34,211) - - -
18,826 21,674 6,000 10,090
183,496 141,684 50,000 44,000
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4. Investment properties (cont’d)

Investment properties comprise commercial properdied land held for capital appreciation.
Investment properties are valued every three years bydapendent professional valuer, and in
each of the two intervening years by the directors.

Investment properties were valued in September 2018 by K.B. Real Estate Compaedg. Li

Certain of the group’s investment properties are held datexdl against a loan from the Bank of
Nova Scotia Jamaica Limited [note 16(i)].

The rental income earned on the properties during #e amounted to $4,070,000 (2017:
$1,857,000) for the group and $2,960,000 (2017: $3,71p,.@00the company. The related
expenses totalled $357,000 (2017: $404,000) for thepgand $270,000 (2017: $270,000) for the
company.

The fair value measurement for investment properties 88,896,000 (2017: $141,684,000) for

the group and $50,000,000 (2017: $44,000,000) for the aoynpave been categorised as Level 3
in the fair value hierarchy. The following table shows taluation technique used in measuring
fair value as well as the significant unobservable inputs used.

Valuation techniques Significant unobservable| Inter-relationship  between
inputs key unobservable inputs and
fair value measurement
Market based approach: x Details of the sales o] The estimated fair value would

The approach is based on the  comparable properties| increase/(decrease) if:
principle of  substitution
whereby the purchaser with| x Conditions influencing X Sale value of comparab)

perfect knowledge of the the sale of the properties were
property market pays no comparable properties| higher/(lower).

more for the subject property

than the cost of acquiring an| y  comparability x Comparability —adjustmen
existing comparable adjustment. were higher/(lower).

property, assuming no cost
delayin  making the
substitution.

The approach requires
comparison of the subject
property with others of
similar design and utility,
inter alia, which were sold in
the recent past.

However as no two
properties are exactly alike,
adjustment is made for the
difference between  the
property subject to valuation
and comparable properties.
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5. Intangible assets
The The
Group Company
$ 000 $'000
At cost:
September 30, 2016 4,580 1,330
Additions 729 442
September 30, 2017 5,309 1,772
Additions 44 -
September 30, 2018 5,353 1,772
Amortisation:
September 30, 2016 2,515 576
Charge for the year 639 295
September 30, 2017 3,154 871
Charge for the year 703 355
September 30, 2018 3,857 1,226
Carrying value:
September 30, 2018 1,496 546
September 30, 2017 2,155 901

6. Investment in associate

The Group has a 50% interest in the retail distributionpaoy, Bay City Foods Limited
(BCFL). The 50% share of profit which is recognised in theerurperiod is based on the
associate’s latest available audited financial statements foeéneepded September 30, 2018.

The Group The Company
2018 2017 2018 2017
$' 000 $ 000 $000 $000
Investment at beginning of year 29,355 22,829 31,495 17,187*
(Reduction)/addition ( 3,660) 14,308 ( 3,660) 14,308
Group’s share of net results 851 (. 7,782) - -
Investment at end of year 26,546 29,355 27,835 31,495*

The following table summarises the financial informatidrihe associate, BCFL as included
in its own financial statements, after elimination differences in accounting policies and
intercompany transactions.

*Restated (see note 32)
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6. Investment in associate (cont’d)

The assets, liabilities, revenue and net profit/(loss) of the associatefal@as:

The Group
2018 2017
Percentage ownership interest 50% 50%
$000 $ 000
Total assets 46,917 50,052
Liabilities (211,559) (216,396)
Net assets (100%) (164,642) (166,344)
Group’s share of net liabilities (50%) (.82,321) (.83,172)
Group’s share associate’s liabilities (108,867) (112,527)
Group’s share of net assets being carrying amount of interest
in associate 26,546 29,355
Gross operating revenue - 24,809
Net profit/(loss) (100%) 1,703 ( 15,563)
Net profit/(loss) — Group’s share (50%) 851 (7,782
7. Investments
The Group The Company
2018 2017 2018 2017
$000 $ 000 $000 $000
Available-for-sale — Quoted equities 461,737__ 227,357 227,575 173,365
8. Deferred taxation
Deferred tax (asset)/liability is attributable to the following:
The Group
Recognised Recognised
in in
2016 profit or loss _ 2017 profit or loss _ 2018
[note 25(a)] [note 25(a)]
$ 000 $ 000 $ 000 $ 000 $ 000
Arising from acquisition - - 202 ( 202 -
Property, plant and equipment 10,181 2,304 12,485 ( 4,028) 8,457
Trade and other payables - - - ( 364) ( 364
Tax losses (14,417) (6,645) _ (11,062) (19,292)_ (20,354)
5,764 (4,341) 1,625 (13,886) _ (12,261)
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8. Deferred taxation (cont'd)

Deferred tax (asset)/liability is attributable to the following (cont'd)

The Company
Recognised Recognised
in in
2016 profit or loss _2017 _ profit or loss 2018
[note 25(a)] [note 25(a)]
$ 000 $000 $ 000 $000 $000
Trade and other payable - - - ( 364) ( 364)
Property, plant and equipment 6,409 (3,229) 3,180 (2,469) 711
6,409 (3,229) 3,180 (2,833) 347

Deferred tax asset amounting to approximately J$4,9732Q07: $2,127,000) for the group
have not been recognised in respect of tax losses. Airtlésthe directors and management
do not consider that it is probable that future taxable profits will be &laidaainst which to
utilise these losses.

9. Inventories
The Group The Company

2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000

Manufacturing:

Machine spares - 8,386 - 8,386
Finished goods 68,627 56,016 68,627 56,016
Raw materials 115,393 87,918 115,393 87,918
184,020 152,320 184,020 152,320
Retail 24,530 22,143 - -
Development:
Housing under construction 76,947 217,089 - -
285,497 391,552 184,020 _ 152,320

Inventory write-offs recognised in profit or loss is $8,185,106 (2017: $3,210,301) for the group
and $4,252,223 (2017: $ 1,366,935) for the company.

Machine spares valued at $9,308,000 (2017: $Nil) weresfeemed to property, plant and
equipment (note 3).
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10. Trade and other receivables

The Group The Company
2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000
Trade receivables (a) 235,817 190,315 235,431 187,049
Less provision for impairment (1,755) ( 3,778) (_ 1,755) (_ 2,889)
234,062 186,537 233,676 184,160
Prepayments 30,403 25,054 28,983 24,529
Other receivables 33,803 _ 171,722 30,178 20,966

298,268 383,313 _ 292,837 __ 229,655

Included in trade receivables for the group and compa$p2s385,000 (2017: $29,263,000)
due from a related party in the ordinary course of business [see note 28 (c)].

Included in other receivables for the company is $1,7692007: $Nil) due from directors in
the ordinary course of business [see note 28 (d)].

(&) The aging of trade receivables at the reporting date was:

The Group
2018 2017
Gross  Impairment Gross | mpairment
$000 $'000 $'000 $'000
Current 160,696 - 115,926 -
31 - 60 days 20,169 - 24,265 -
61 - 90 days 14,969 - 15,574 -
Over 90 days 39,983 1,755 34,550 3,778
235,817 1,755 190,315 3,778
The Company
2018 2017
Gross  Impairment Gross | mpairment
$000 $'000 $000 $'000
Current 160,470 - 115,018 -
31 - 60 days 20,151 - 23,929 -
61 - 90 days 14,926 - 16,293 -
Over 90 days 39,884 1,755 31,809 2,889
235,431 1,755 187,049 2,889
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10. Trade and other receivables (cont'd)

The movement in the allowance for impairment losses as at the reporting date wa

The Group The Company
2018 2017 2018 2017
$'000 $' 000 $'000 $' 000
Balance at beginning of year 3,778 1,590 2,889 1,397
Provision, net of recoveries (2,023) 2,188 (1,134) 1,492
1755 3,778 1,755 2,889
11. Cash and cash equivalents
The Group The Company
2018 2017 2018 2017
$'000 $' 000 $'000 $'000
Cash in hand 183 136 179 111
Bank balance 20,263 73,086 15,682 56,594
20,446 73,222 15,861 56,705
Short-term deposits 115,123 - 115,123 -
135,569 73,222 130,984 56,705

12. Share capital

The Company
2018 2017
$' 000 $' 000

Authorised:
1,000,000,000 (2017: 1,000,000,000) ordinary shares
of no par value

Stated capital:
Issued and fully paid:
686,033,460 (2017: 682,033,460) ordinary shares
of no par value 161,161 154,020

During the year, four directors exercised their optiongtquire shares in the company
pursuant to their share option plan to purchase thiiemtwo hundred thousand shares at
the exercise price of $1.75 per share amounting $5,6000thermore, 800,000 shares were
issued to employees pursuant to their employee stock purchase plan amounting $1,541,000.

In 2017, five directors exercised options to acquitarss in the company pursuant of their
share option plans to purchase seven million two hathtlrousand shares at an exercise price
of $1.75 per share amounting to $12,600,000.
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12.

13.

14.

Share capital (cont'd)

At the Annual General Meeting held on April 12, 2017, tharsholders passed a resolution
for the company to sub-divide its share capital into two (@yes for each existing shares,
resulting in the total number of authorised shareag@icreased to 1,000,000,000 ordinary
shares at no par value and the total number of issued shares being ihtoe&&E833,460 of
no par value with effect from April 19, 2017.

At the Annual General Meeting held on March 16, 2016, thareholders approved a
resolution for the second tranche of 8 million shares baf@estock split (16 million — post
split) be issued to the directors at a price of £$450 after the effect of the stock split a nd
that the expiry date of tranches 1 and 2 shall beyfeags from the date each yearly allotment
becomes effective.

At the Annual General Meeting held on March 2, 2011, thekbmlders passed a resolution
for 16,000,000 of the authorised but unissued shaféhe company to set aside as part of a
stock option plan for directors and a stock purchase plaergoyees, to be issued in two
tranches of 8 million shares to be issued between JOh& a8nd June 2021. The shares
allocated for the staff are to be priced as a 10 percent distmthe last stock market selling
price on the date the offer is taken up. The staff will be gasgpecific time in each year in
which to take up the offer and they can access an ihtieessloan for a three year term to
acquire the shares.

The exercised price of the directors’ shares was otlginpproved at the AGM in 2011 at $7
each, now $1.75 per share, adjusted for the split.

Capital reserves

The Group The Company
2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000

(a) Realised surplus:

Gain on disposal on investment property 91,382 - - -
Disposal of property, plant and

equipment 6,759 6,759 - -
Waiver of directors’ loan 229 229 - -
Gain on disposal of investments 113,839 71 103,195 -
Capital distribution received - - 4,543 -
212,209 7,059 107,738 -

(b) Franked income:

Dividend income 3,970 - 3,970 -
216,179 7,059 111,708

Investment revaluation reserve

The investment revaluation reserve comprises the cuwmilagt change in the fair value of
available-for-sale investments until, the assets are derecognisedeaorad.
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15. Non-controlling interests

This represents non-controlling interests in the company’s subsidiary as follows

% interest
2018 2017
KIW International Limited (“KIW") 54.57% 57.41%

During the year, the company acquired an additional 2.84% in KIW.

The following table summarises the informationtiei@ato  KIW that has material non-
controlling interests (NCI), before any intra-group eliminations.

2018 2017
Percentage NCI ownership interest 54.57% 57.41%

$ 000 $ 000
Non-current assets 234,162 54,858
Current assets 4,765 153,588
Non-current liabilities - ( 3,500)
Current liabilities (__7,854) (110,130)
Net assets 231,073 194,816
NCI share of subsidiary net assets 126,097 110,966
Revenue 59,042 119,917
Total comprehensive profit or loss for the year 43,522 106,064

Comprehensive profit or loss allocated to non-controlling interests 23,750 ( 385)

Cash flow from operating activities 130,697 (147,926)
Cash flow from investing activities (121,425) 148,084
Cash flow from financing activities (_9,587) -

Net (decrease)/increase in cash and cash equivalents ( 315) 158

K& % & F I' $#'%&



K!1& % KK&

1:?0> ?: ?30 49,9.4,7 %7?,708097>

A0A 4=343 )47C4<14A

16.

Long-term loans

The Group and
the Company

2018 2017
$ 000 $ 000
The Bank of Nova Scotia Jamaica Limited (BNSJ):

8.25% loan (i) 183,333 73,000
9.75% loan (ii) - 40,000
Corporate bond payable - 103,178

183,333 216,178
Less current portion (_20,000)_ (216,178)
163,333 -

The Bank of Nova Scotia Loans —

(1) During the year, this loan was renegotiated to refiadhe corporate bond and existing
BNSJ loan facilities. The new loan of $200,000,000 is raplkeyover five years with 59
equal instalments and one final payment of $101,666,647 atterest rate of 8.25%
per annum.

It is secured by % legal mortgage over property located at 2 Bell Road, Kimgsfig
along with an unlimited guarantee provided by related comepaand demand
debenture supported by:

x  1st legal mortgage to be stamped collateral to debenture$4®y000,000 over
commercial property located at 29 Birdsucker Lane, BarhiSt. Andrew
(note 4).

x 39 legal mortgage to be stamped collateral to debenture 508@3,000 over
commercial property located at 2 Bell Road, Kingston ItvéhisEstate, St.
Andrew (note 3).

(i)  This loan was repayable in April 2018 at an interest rate ©898. The loan was
secured by legal mortgage over property located at 2 Behd, Kingston 11 and
Kingston Industrial Estate, St. Andrew. The loan was refinanced during the year.

The corporate bond was a fixed and floating rate iggaed in November 2013 and was
repayable on November 6, 2017. The company had theofigidrly redemption after the
expiration of two years. It attracted a fixed intémege of 8.50% per annum for the first two
years and thereafter 2.50% per annum above the tgdigtverage yield rate per annum on 90
days Government of Jamaica Treasury Bills. The boasl secured by a debenture creating a
first fixed and floating charge over the assets of the coyn@drns bond was refinanced during
the year.
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17. Trade and other payables

The Group The Company

2018 2017 2018 2017

$' 000 $000 $ 000 $000

Trade payables 48,911 76,079 23,500 37,369
Other payables 51,627 44,026 36,579 24,117

100,538 120,105 60,079 61,486

18. Short-term borrowings

The Group and
the Company

2018 2017

$ 000 $ 000
Demand loans (i) 28,461 -
Other loans (ii) 11,262 7,932

3,723 7,932
0] These loans are due to related parties at an interesif fa§6 to 6% per annum. These

loans have no fixed repayment terms and are payable on demand [note 28(f)].

(i) Other loans and credit card balances are unsecured andahBixedrepayment terms.
Interest is charged at the rates of 10% and 39.75%. Iniei@strgeable on credit card
balances after the due date for the payment if the balansés.eXihe company
normally pays off all amounts due in full on or before the due date.

19. Bank overdraft

The Group The Company
2018 2017 2018 2017
$' 000 $000 $ 000 $000
Bank of Nova Scotia Jamaica Limited 13,639 16,688 13,315 16,688

This overdraft facility bears interest of 13.25 % peruanrand is secured by the same security
as outlined at note 16(i).
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20. Gross operating revenue
The Group The Company
2018 2017 2018 2017
$' 000 $' 000 $' 000 $ 000
Export sales — manufacturing 626,907 504,234 626,907 504,234
Domestic sales — manufacturing 467,558 418,142 467,558 418,142
Retail sales 462,641 434,986 - -
Sale and rental of properties 209,652 196,210 - -
1,766,758 1,553,572 1,094,465 922,376
21. Nature of expenses
Profit before taxation is stated after charging:
(a) Cost of operating revenue:
The Group The Company
2018 2017 2018 2017
$'000 $ 000 $ 000 $ 000
Cost of inventories recognised
as expense 1,303,408 1,112,843 666,321 546,792
Depreciation 8,534 7,135 5,433 5,023
Amortisation 349 344 - -
Repairs and maintenance 19,555 16,063 16,787 14,471
Staff costs (note 23) 63,354 61,514 44,647 41,262
Utilities 11,681 10,348 4,699 2,855
Other costs of operating revenue 22,266 15,167 16,951 10,662
1,429,147 1,223,414 754,838 621,065
(b) Administration expenses:
The Group The Company
2018 2017 2018 2017
$'000 $ 000 $ 000 $ 000
Audit fees 5,220 5,018 2,394 2,390
Repairs and maintenance 8,399 6,473 8,399 6,473
Depreciation 14,576 10,602 13,218 10,602
Amortisaion 355 296 355 296
Directors’ emoluments
- Fees 2,425 2,000 2,425 2,000
- Management remuneration 14,612 10,211 12,401 9,772
Rental and security 7,441 15,451 3,841 3,580
Legal and professional fees 10,866 14,211 4,689 8,169
Utilities 4,756 4,619 3,244 2,829
Staff costs (note 23) 56,925 48,609 48,242 39,974
Insurance 8,225 8,158 5,883 6,444
Local and overseas travel 14,337 3,657 7,282 1,484
Impairment and bad debt provisions 1,645 4,752 1,366 4,078
Other administration expense 30,950 41,086 13,733 15,875
180,732 175,143 127,472 _ 113,966
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21. Nature of expenses (cont’d)

(c) Selling and distribution expenses:

Advertising and promotions

Total administrative, selling and
distribution expenses

22. Other income

Interest income

Rental income

Dividend income

(Loss)/gain on sale of property, plant and
equipment

Gain on sale of investments

Appreciation of investment properties

Net foreign exchange gain

Miscelleneous income

Gain on disposal of investment properties

23. Staff costs

Salaries and wages
Pension
Other employee benefits

The Group The Company
2018 2017 2018 2017
$'000 $ 000 $ 000 $000
42,308 36,997 42,308 33,611
223,040 212,140 169,780 147 577
The Group The Company
2018 2017 2018 2017
$'000 $000 $ 000 $000
2,393 2,756 2,954 2,756
4,070 1,857 2,960 3,710
5,994 4,201 3,377 3,975
( 140) 1,520 (  140) 1,520
59,118 58,225 56,345 58,225
18,826 21,674 6,000 10,090
9,040 2,477 8,337 2,450
6,871 5,604 14,821 5,316
- 6,110 - -
106,172 104,424 94.654 88,042
The Group The Company
2018 2017 2018 2017
$'000 $ 000 $ 000 $000
98,386 86,130 74,121 62,963
2,108 1,904 1,635 1,419
19,785 22,089 17,133 16,854
120,279 110,123 92,889 81,236
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23.

24,

Staff costs (cont'd)

Included in profit or loss as follows:

The Group The Company
2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000
Direct manufacturing labour [note 21(a)] 63,354 61,514 44,647 41,262
Administration [note 21(b)] 56,925 48,609 48,242 39,974

120,279 110,123 92,889 81,236

Acquisition of subsidiary

On April 1, 2017, the company acquired 42.59% ordinaayeholding in KIW International
Limited (“KIW”). KIW is consolidated as a subsidyadue to the level of influence the
company has over the operations of KIW.

The following summarises the fair value of the identifiaddsets and liabilities recognised by
the group at the date of acquisition of KIW.

2017
$000
Identifiable assets acquired and liabilities assumed:
Cash and cash equivalents 682
Accounts receivable 3,419
Available for sale investments 62,163
Fair value of investment and property, plant and equipment 140,000
Current liabilities ( 8,807)
Preference shares (__3,500)
Total identifiable assets acquired 193,957
Less: Non-controlling interest (111,351)
Group share of net assets acquired 82,606
Add: Preference shares 3,500
Less: Consideration paid (_57,000)
Gain on acquisition of subsidiary 29,106
Cash flow on acquisition:
Consideration 57,000
Cash acquired ( 682)
Net cash outflow arising on acquisition 56,318
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25. Taxation

(@) Income tax is computed at 25% of the profit for the yearadjusted for taxation
purposes, and is made up as follows:

The Group The Company
2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000
Current tax expense:
Current tax expense - current year 47,313 38,308 43,660 37,856
- prior year ( 2,007) 7,993 ( 2,007) 3,777
Remission of income tax @ 50% (1 21,830) (118,928) (. 21,830) ( 18,928)
23,476 27,373 19,823 22,705
Deferred tax expense:
Originating and reversal of temporary
differences (note 8) (113,886) (4341) ( 2,833) (3,229
9,590 23,032 16,990 19,476

(b) Reconciliation of expected tax expense and actual tax expense:

The Group The Company
2018 2017 2018 2017
$ 000 $ 000 $ 000 $ 000
Profit before taxation 202,849 219,160__ 246,620 219,342
Computed “expected”
tax expense @ 25% 50,712 54,790 61,655 54,836
Difference between profits for financial
statements and tax reporting purposes
on:
Disallowed expenses and capital
adjustments, net ( 17,285) ( 20,823) ( 20,828) ( 20,209)
Adjustment for effect of tax remission
[note 25(d)] ( 21,830) ( 18,928) ( 21,830) ( 18,928)
Adjustments in respect of prior year (__2,007) 7,993  (_ 2,007) 3,777
Actual tax charge 9,590 23,032 16,990 19,476

(c) As at September 30, 2018, subject to the agreement of DinemiSsioner, Tax
Administration Jamaica, tax losses available for offsairesg future taxable profits for
the group was $65,101,000 (2017: $44,250,000) anthéocompany $Nil (2017: $Nil).
As at January 1, 2014, tax losses may be carried forimalefinitely; however, the
amount that can be utili sed in any one year is restrictésD% of the current year’s
taxable profits.
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25.

26.

27.

Taxation (cont'd)

(d) Remission of income tax:
By notice dated August 13, 2009, the Minister afdfice and the Public Service, issued
and gazetted the Income Tax (Jamaica Stock Exchanger Miairket) (Remission)
Notice, 2009. The Notice effectively granted a remissof income tax to eligible
companies that were admitted to the Junior Market of the idan&iock Exchange
(JMJSE) if certain conditions were achieved after the date of initialsatmi

Effective July 3, 2010, the company’s shares were listethe IMIJSE. Consequently,
the company is entitled to a remission of income taxes foydars in the proportion set
out below, provided the shares remain listed for at least 15 years.

Years 1 to 5: (July 1, 2010 — June 30, 2015) — 100%
Years 6 to 10: (July 1, 2015 — June 30, 2020) — 50%.

The financial statements have been prepared on the basihé company will have the
full benefit of the tax remissions.

Earnings per ordinary stock unit

Basic earnings per share are calculated by dividing the net profit attribtdabémbers by the
number of stock units in issue during the year.

2018 2017
Net profit attributable to shareholders ($'000) 198,549 194,589
Weighted average number of stock units in issue 682,608,460 679,634,000
Basic earnings per stock unit ($) 0.29 0.29
Transactions with owners
(@) Dividends
The Group The Company
2018 2017 2018 2017
$' 000 $'000 $'000 $' 000
Declared and paid:
First interim @ 0.03 cents per share - 20,365 - 20,365
(b) Capital distribution:
Capital reserve (i) 25,919 - 20,462 -
Franked income (ii) 20,462 - 20,462 -
46,381 - 40.924 _

(i) On November 6, 2017, the Board of Directors of the compaproved, by way of
resolution, a capital distribution of $20,462,000. Ontdber 18, 2017 the
members of KIW approved, by way of resolution a capitatritiution to non-
controlling interests of $5,457,000.

(i) On June 6, 2018, the Board of Directors of the comipapproved, by way of
resolution, a distribution from franked income of $20,462,000.
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28.

29.

Related party balances and transactions

The Group The Company
2018 2017 2018 2017
Balances: $'000 $'000 $'000 $'000
(@) Due from subsidiaries:
H Mahfood & Sons Limited - - 331,464 401,787
JRG Shoppers Delite Enterprise
Limited - - 32,677 18,977

KIW International Limited - - 989 2,889

- - 365,130 423,653

(b) Due to subsidiaries:
JRG Shoppers Delite Enterprise

Limited - - 25,383 25,383
(c) Amalgamated Distributors Limited (ADL)
[common director]* 52,385 26,263 52,385 26,263
(d) Due from director* 1,769 - 1,769 -
(e) Due to director - 2,528 - 2,528
()] Short-term borrowings due from a
director and close family members 28,461 - 28,461 -
(g) Directors’ emoluments:
Fees 2,425 2,000 2,425 2,000
Management remuneration 14,612 10,211 12,401 9,772

(h) Transactions with related parties
and subsidiaries

Sale of goods - ADL 382,968 333,444 382,968 333,444
Management fees - Subsidiary - - 9,800 5,850
Advertising and publishing - ADL 8,888 2,163 8,888 2,163

* Included in trade and other receivables (see note 10).

Financial risk management

A financial instrument is any contract that giveserto a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise.

The group has exposure to the following risks from its udaahcial instruments: credit risk,
liquidity risk and market risk, which include interest raigk and currency risk. This note
presents information about the group’s exposure to edctihe above risks, the group’s
objectives, policies and processes for measuring madaging risk. Further quan titative
disclosures are included throughout these financial statements.

The Board of Directors has overall responsibility for gstablishment and oversight of the
group’s risk management framework.
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29.

Financial risk management (cont’d)

The risk management policies are established to identdyasmalyse the risks faced by the
group, to set appropriate risk limits and controlgl mmonitor risks and adherence to limits.
Risk management policies and systems are reviewed rggidadflect changes in market
conditions and the group’s activities. Managensahdards and procedures aim to develop a
disciplined and constructive control environment imak all employees understand their roles
and obligations.

€Y

Credit risk:

Credit risk is the risk of financial loss to the groufpa customer or counterparty to a
financial instrument fails to meet its contractual oblgad. Credit risk arises
principally on trade and other receivables, cash and cashasnts and investments.
There is no significant concentration of credit risk #imel maximum exposure to credit

risk is represented by the carrying amount of each financial asset.

(i)

(i)

(iii)

Trade and other receivables

The group’s exposure to credit risk is influenced maiglyhe individual
characteristics of each customer. The demographics ofdlhp’g customer base
has less of an influence on credit risk.

A credit policy has been established under which eadtomer is analysed
individually for creditworthiness. Credit is granteddustomers on the approval
of management. During the credit approval procéssctistomer is assessed for
certain indicators of possible delinquency. In monitoraugtomer credit risk,
customers are grouped according to the ageing of their debt.

The group does not require collateral in respect of trade and other receivables.

The group establishes an allowance for impairment thaésepts its estimate of
incurred losses in respect of trade and other receivablé®e allowances for
doubtful debts are based on the ageing of the receivables and the custoniigt’s abil
to pay.

Due from related companies

All related party transactions are preauthorised andoapd by management
during the budgeting process.

Cash and cash equivalents and investments

The group limits its exposure to credit risk by maining these balances with
financial institutions which management considered dostable and only with
counterparties that are appropriately licensed and reglldanagement does not
expect any counterparty to fail to meet its obligations.

There was no change to the group’s exposure to credit risk during the year, or the manner
in which it measures and manages the risk.
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29  Financial risk management (cont’d)

(b)  Liquidity risk:

Liquidity risk is the risk that the group will not be albemeet its financial obligations
as they fall due. The group’s approach to managing liguidito ensure, as far as
possible, that it will always have sufficient liquid resmes to meetits financial

liabilities when du e, under both normal and stressed tiondj without incurring

unacceptable losses or risking damage to its reputaticguiditly risk may result from

an inability to sell a financial asset at, or close to, its fair value.

The following are the contractual maturities of finandabilities measured at amortised
cost. The tables show the undiscounted cash flows ofledwative financial liabilities,
including interest payments, based on the earliest date hichvihe group can be
required to pay.

The Group
2018
Carrying Contractual Less than 2 to
amount cash flows 1 year 5 years
$000 $ 000 $ 000 $ 000
Long-term loans 183,333 245,529 32,439 213,090
Trade and other payables 100,538 100,538 100,538 -
Short-term borrowings 39,723 39,723 39,723 -
Bank overdraft 13,639 13,639 13,639 -
337,233 399,429 186,339 213,090
2017
Carrying Contractual Less than 2to
amount cash flows 1 year 5 years
$000 $ 000 $ 000 $ 000
Long-term loans 216,178 216,178 216,178 -
Trade and other payables 120,105 120,105 120,105 -
Short-term borrowings 7,932 7,932 7,932 -
Directors account 305 305 305 -
Bank overdraft 16,688 16,688 16,688 -

361,208 361,208 361,208 _ -
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29  Financial risk management (cont’d)

(b) Liquidity risk (cont’d):

The Company

2018
Carrying Contractual Less than 2to
amount cash flows _ 1 year 5 years
$ 000 $000 $000 $000
Long-term loans 183,333 245,529 32,439 213,090
Trade and other payables 60,079 60,079 60,079 -
Short-term borrowings 39,723 39,723 39,723 -
Due to subsidiary 25,383 25,383 25,383
Bank overdraft 13,315 13,315 13,315 -
321,833 384,029 170,939 213,090
2017
Carrying Contractual Less than 2to
amount cash flows 1 year 5 years
$'000 $'000 $'000 $'000
Trade and other payables 61,486 61,486 61,486 -
Short-term borrowings 224,110 224,110 224,110 -
Due to subsidiary 25,383 25,383 25,383 -
Bank overdraft 16,688 16,688 16,688 -
327,667 327,667 327,667 -

There was no change to the group’s exposure to liguidik during the year, or the
manner in which it measures and manages the risk.

(c) Market risk:

Market risk is the risk that changes in market @jceich as foreign exchange rates and
interest rates, will affect the group’s income or the vali@sofinancial instruments.
The objective of market risk management is to manage arttbtmarket risk exposures
within acceptable limits, while optimising the return on risk.

(i)  Currency risk:

Currency risk is the risk that the value or castwé of a financial instrument will
fluctuate due to changes in foreign exchange rates.

The group is exposed to currency risk on transactibats are denominated in a
currency other than its functional currency. The main agyreiving rise to this
risk is the United States dollar (US$).

The group ensures that the risk is kept to an acceptalglebgwnonitoring its risk

exposure and by maintaining funds in US$ as a hedge against adverse @nstuati
in exchange rates.
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29. Financial risk management (cont'd)

(c) Market risk (cont’d):

(i)

Currency risk (cont'd):

Exposure to currency risk:

The group’s exposure to foreign currency risk at the remprdate was as

follows:

Financial assets:
Trade receivables
Cash and cash equivalents

Total financial assets

Financial liabilities:
Trade payables

Total financial liabilities
Exposure

Financial assets:
Trade receivables
Cash and cash equivalents

Total financial assets

Financial liabilities:
Trade payables

Total financial liabilities

Exposure

2018
The Group and the Company
J5 Uss N GBP N CAN
$'000 $000 $000 $000 $000 $000

160,691 1,204 - - 1,484 15
9,514 71 250 1 2,396 24
170,205 1,275 250 1 3,880 39
170,205 1,275 250 1 3,880 39
2017
The Group and the Company
Jb US$ J5 GBP J5 CAN
$'000 $000 $000 $000 $000 $'000
132,409 1,031 434 3 1,395 13
1,540 12 269 2 2,848 27
133,949 1,043 703 5 4,243 40

(_9519)_ (_73) (1586) ( 9) - -

(_9519) (__73) (1,586) (_ 9) -

124,430 970_( _883) (. 4) 4,243 40

Exchange rates as at the reporting date were; US$13.3%18017: US$1:
J$130.41); GBP 1: J$174.21 (2017: GBP 1: J$172.84); CAN 1: J$101.42 (2017:

1 CAN: J$104.27).

Sensitivity analysis:

A 4% (2017: 10%) weakening of the above currenciesnagthe J$ would
increase profit for the year by $6,973,000 (2017: $12,779,000).

A 2% (2017: 1%) strengthening of the above currenciasnagthe J$ would
decrease profit for the year by $3,487,000 (2017: $1,277,000).

The analysis assumes that all other variables, in patioukrest rates, remain
constant. The analysis is done on the same basis as for 2017.
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29. Financial risk management (cont’d)

(c)

(d)

Market risk (cont’d):

(ii)

(iii)

Interest rate risk:

Interest rate risk is the risk that the value or cash flofng financial instrument
will fluctuate due to changes in market interest rate.

The group minimises interest rate risk by investing maimly fixed rate
instruments and contracting liabilities at fixed ratesemghpossible. The group’s
interest rate risk arises mainly from bank loans.

At the reporting date, the interest profile of the greupterest-bearing financial
instruments was:
Carrying amount

2018 2017
$000 $000
Fixed rate:
Financial assets 115,123 -
Fnancia liabilities (236,694) (224,110)
(121,571) (224,110)

Fair value sensitivity analysis for financial instruments:

The group does not account for any interest bearing fiabinstrument at fair
value, therefore a change in interest rates at thethegalate would not affect the
carrying value of the group’s financial instruments.

Equity price risk

Equity price risk arises from available-for-sale equédguwsities held by the group
as part of its investment portfolio. Management monitbes mix of debt and
equity securities in its investment portfolio based roarket expectations. The
primary goal of the group’s investment strategy is to maximise investetenns.

A 10% (2017: 10%) increase in the market price at the riegadtaite would cause
an increase in the group’s other comprehensive inadr$é6,149,800  (2017:
$22,730,800) and in the company’s other compreherisaame of $22,757,500

(2017: $17,336,500). A 10% (2017: 10%) decrease would bhavequal but

opposite effect on other comprehensive income.

Capital management:

The policy of the group’s Board of Directors is to maintastrang capital base so as to
maintain investors, creditors and market confidence asdstain future development of
the business and ensure it continues as a going concern.
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29. Financial risk management (cont’d)

(d) Capital management (cont’d):

The group considers its capital to be its total eqinsiusive of unappropriated
profits and capital reserves. The group’s financial objeds to generate a targeted
operating surplus, in order to strengthen and providéhi® future continuity of the
group as a going concern in order to provide returns foh#ebolders and benefits
for other stakeholders and to maintain an optimaitabgt ructure to reduce the cost
of capital.

The Directors regularly review the financial positiohtlee group at meetings and
monitor the return on capital and the level of dividends ¢oattdinary shareholders.
They seek to maintain a balance between the higher rehahsnight be possible

with higher levels of borrowings and the advantages andgiseafforded by a sound

capital position.

The group monitors capital on the basis of the gearing rEtis.ratio is calculated as
net debt divided by total capital. Debt is the total of Idegn loans, short-term
borrowings and bank overdraft less related party loans, if any. Tottdldap
calculated as equity as shown in the company’s statemeirtaofcfal position plus
debt. The gearing ratios at the year-end based on these calculations weosvas foll

The Group
2018 2017
$000 $'000
Debt 236,695 240,798
Equity 1,246,554 1,063,167
Total capital 1,483,249 1,303,965
Gearing ratio 16.0% 18.5%

There were no significant changes in the group’s appraadapital management
during the year and the group is not subject to exigrimposed capital
requirements.

(e) Fairvalues

Fair value is the price that would be received to sell an assgaid to transfer a
liability in an orderly transaction between market jggzants at the measurement
date. Market price is used to determine fair value where an active market exists as
is the best evidence of the fair value of a financial instnimEhe group’s equities
are the only financial instrument that is carriedfat value. Where fair value of
financial instruments approximates carrying value, novaiue computation is done
and disclosed.

The carrying values reflected in the financial stateéiméor cash and cash equivalent,

trade and other receivables, and trade and other lgayate assumed to approximate
fair value due to their relatively short-term nature.
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29.

30.

Financial risk management (cont’d)

(€)

Fair values (cont’d)

The fair value of long-term loans is assumed to approximatgicg value as the
loans bear interest at market rates and all other conditions are at reariet t

Quoted equities fair values are based on the bid prices published by thealJatoak
ExchangeDetermination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques basedhether the inputs to
those valuation techniques are observable or unobservabése two types of inputs
have created the following fair value hierarchy:

Level 1 - Quoted prices in active markets for identasdets or liabilities. This
level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included withievel 1 that are
observable for the asset or liability, either directtyindirectly. This
includes financial assets with fair values based on broker quotes.

Level 3 - Inputs for the asset or liability that are lbm$ed on observable market
data (unobservable inputs). This level includes equitgstments and
debt instrume nts with significant unobservable comptmefhis
hierarchy requires the use of observable market data when available.

The group considers relevant and observable marketspm its valuations where
possible.

Available-for-sale securities are classified as Level 1.

Segment reporting

2018
Manufacturing  Retailing Real estate  Investments Total
$000 $ 000 $'000 $ 000 $'000
Gross revenue 1,094,465 462,641 213,852 - 1,770,958
Inter- segment revenue - - (__4,200) - ( 4,200)
Revenue from external
customers 1,094,465 462,641 209,652 - 1,766,758
Other income 94,654 2,561 46,934 5,825 149,974
Inter-segment other income (10,092 - (.33,710) - (__n3,802
84,562 2,561 13,224 5,825 106,172
Segment profit/(loss) 252,281 20,312 ((42,156) ( 9,694) 0,722
Finance cost (_17,881) ( 26) ( 838) - (_18,745)
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30.

Segment reporting (cont’d)

2018
Manufacturing  Retailing Real estate  Investments Total
$000 $ 000 $ 000 $ 000 $ 000
Profit before taxation 202,849
Taxation charge ( 9,590)
Non-controlling interest 5,290
Profit attributable to equity
holders of the parent 198,549
Segment assets 1,231,372 51,632 213,557 240,064 1,736,625
Segment liabilities (_317,819) (_34,263) (_2,440)__ (_ 9,452368,974)
Capital expenditure 64,871 8,321 57,197 138,993 269,382
Depreciation and amortisation _ (_19,005) (__4,808) - - (13p3,8
017
Manufacturing  Retailing Real estate  Investments Total
$000 $ 000 $ 000 $ 000 $ 000
Gross revenue 922,376 434,986 200,410 - 1,557,772
Inter-segment revenue - - (__4,200) - ( 4,200)
Revenue from external
customers 922,376 434,986 196,210 - 1,553,572
Other income 88,042 6,282 10,019 1,566 105,909
Inter-segment other income ( 1,485) - - - ( 1,485)
86,557 6,282 10,019 1,566 104,424
Segment profit/(loss) 216,810 8,479 (_24,986) 22,139 2224
Finance cost (_ 22,557) ( 86) (_1,963) - (__24,606)
Profit before taxation 219,160
Taxation charge ( 23,032
Non-controlling interest) ( 1,539)
Profit attributable to equity
holders of the parent 194,589
Segment assets 929,587 40,516 326,909 227,508 1,524,520
Associated company
investments 29,355
1,553,875
Segment liabilities (_319,400) (_32,664) (122,821) (__4,867379,742)
Capital expenditure 101,366 2,161 38,991 - 142,518
Depreciation and amortisation _ ( 15,920) (__3,907) - - 82719
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Contingencies and commitments

(@)

(b)

(€)

(d)

For the residential property development at OrchidtEstaYallahs, St. Thomas, being
undertaken by a subsidiary, the estimated additional tostemplete the next batch of
residential units to which the subsidiary is conwaly committed is Nil (2017: $5

million).

At September 30, 2018, a subsidiary has capital commitmentsunting to
approximately $170 million (2017: Nil) in relation to work in pregs inventory for
proposed apartment complex at Manor Park, St Andrew. bldsion has been made in
these financial statements for the unexpended capitamdinents as at reporting date
although appropriate funding has been approved.

The company has given an undertaking to support the operaifocertain loss-making
subsidiary for the foreseeable future.

On July 12, 2018, the company entered into three ceedingements, aggregating $89
million at interest rates of 8% to 13.25%, with The Bank of&\Seotia Jamaica Limited.
As at September 30, 2018, the company has not made any draw down.

Prior year adjustments

Prior to 2016, impairment of the company’s interest in @as®m BCFL was accounted for in
the consolidated financial statements and not at the conigagl. During 2018, the company
recognised the error and adjusted for it in the compafigancial statements as detailed
below:

Effect on company’s statement of financial position:

Impact of correction of error

As previously

reported Adjustments Asrestated
$'000 $'000 $'000

September 30, 2016:
Investment in associate 95,713 (78,526) 17,187
Other non-current assets 833,845 - 833,845
Current assets 341,096 - 341,096

1,270,654 (78,526) 1,192,128
Share capital ( 141,420) - ( 141,420)
Investment revaluation reserve ( 45,117) - ( 45,117)
Retained earnings ( 784,946) 78,526 ( 706,420)
Non-current liabilities ( 194,666) - ( 194,666)
Current liabilities (_104,505) - (_104,505)

1,270,654 78,526 (1,192,128)
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32. Prior year adjustments (cont'd)

Effect on company’s statement of financial position (cont’d):

Impact of correction of error

As previously

reported Adjustments As restated
$'000 $'000 $'000

September 30, 2017:
Investment in associate 110,021 (78,526) 31,495
Other non-current assets 960,888 - 960,888
Current assets 438,680 - 438,680

1,509,589 (78,526) 1,431,063
Share capital ( 154,020) - ( 154,020)
Investment revaluation reserve ( 44,784) - ( 44,784)
Retained earnings ( 964,447) 78,526 ( 885,921)
Non-current liabilities ( 3,180) - ( 3,180)
Current liabilities (_343,158) - (_343,158)

1,509,589) 78,526 1,431,063)

There were no effects on the company’s statemernpsodit or loss and other comprehensive
income and cash flows.

33. Subsequent event

On December 18, 2018, the company’s subsidiary, JRG 8omelite Enterprise Limited
and its’ associate company, Bay City Foods Limited entetedan agreement whereby Bay
City Foods Limited will purchase the assets and undegaiomprising JRG’s Shoppers
Delite supermarket business for a consideration of $171®Bmjplus the cost of inventories at
the date of transfer. Completion of this sale is scheduled for February 3, 2019.
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